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Spirit of Alaska

To the future

On April 4, we announced our plan to combine with
Virgin America to create the premier airline for people

Erad Tilden,
Chisf Executive
Officer

living on the West Coast. This is a big change and
one that I believe will be incredibly positive for our

cusmmers, amplopess and communities IH lile @
ell you why [ think this i= the case

If you're reading this, you've likely been Bying
with us for some odme and feel connected—I1 hope
in a poaicive way—with the people of Alaska
Airlines. We're very proud of that, and of what
we've built together: A safe airline. An airline

that operates on time. An airling with a unigue,
more personal customer experience, coupled with
low fares. An airline thar makes its communities
stronger, believes in ity employees and does rig;h:

by them. And, finally, an airline that performs
well fnancially, enabling us o grow and reinves
In our business.

‘That's exmctly what this merger is about—an
incredible plarform to grow our business and,
therefore, bewer serve our customers. Today,
Alaska flies to 112 destinations in 32 states and
four countries. But our presence is strongest in
the Pacfic Narthwest and Alaska, 2o thoae are the
places where we can best sadafy ouwr cusmmers'
travel needs. We currently don't have the uiliry in
other regions to be the “go-to™ airline for custom-
ers for every oip.

‘To ilustate this idea, let's look at 570 (San Fran-
cisco International Airport), Today, Alaska fies to
just one of the top 10 desdnarisns aut of SFO. The
merged Alaska and Virgin America will fiy to all 1o,
With Alssla's srong base of traffic originating n
the Padfic Narthwest and in Alsks, and to same
exters in Hawall, and with Virgin Americs’s sorong
prezence in California, the combined carrier will be
well positioned to become the premier, go-to airline
for anyone living on the West Coast.

Ir® worth nating tha sur indistry is consoEdating
and changing. fust four alrlines contral B4 percent
of revenue in the U5 —and Alaska iz not among
them Given this changing industry sTructure, we
believe thar addidonsl smle and presence along
the West Coast will give us the best oppormunicy
ta be & strong, prosperous and independent airline
well into the future, and a viable competitor t© the
much larger network carriers

MNow, whas about fares and service? Well, our tan
airlines have thrived inan extremely competitive
envirarement by running salid operations, by
providing excellent service and by offering bw
fares. That's our secret sauce, and we have no
intention of messing with the recipe! If you've
traveled with boch Alasia and Virgin America, you
know that the enboard experience differs a bir.
Thiz merger will give us what is maybe a once-
in-a-career opportunity to loak under the hoods,
compare the products, mik 1o cusmmers and malke
decisions that we believe are best for everyone who
depends on us.

We lmow you probably have a lot of other ques-
tions, about things like mileage programs, award
benefis and more We're working on those things
and will have lors of news ro share with you in the
months te come. Butone thing we'veleamed in
our B4-year history is tha what's good for our
c;usb;n:-r;i;pod. for business, We belive that
with this merger we can continue to provide grear
service, low fares, and a safe and on-dme fiying
experience—and add w that more destinadons and
a strong, prosperous famure,

Thank you for fying with us

Bl

Please furn fo page 305 to read a Cautionary State-
ment Regard in g Forward-Looking Starements,
Important Addirional Informartion About the
Marger and Where to Find It, and Participans in
the Salickation, or visit FlyingBeterTogethercom.
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Brad Tikden,
Jafe Ejpcutiva

Spirit of Alaska

Hacia el futuro

El 4 de abril, anunciamos nuestro plan para fusionar-
nos con Virgin America con el fin de crear la aerolinea
mds importante para los habitantes de la costa oeste.
Esto implica un gran cambio, el cual creo que serd

Sumarm ente pASLVE pAra AusEtTos cEENTES, SM-
pleados ycomunldades Me pustaria explicarle por
qué lo areo &=l

Si esrd leyendo estas lineme, ex probabile queya
haya volado con nosotros aneriormene y &= slerza
de aknma forma conecado, de manera poskiva
espero, con ¢l personal de Alaska Airlines. Estamos
muy argullodes desso y de Lo que hemos constrak
do junms: Una aerolinea segura. Una aerolinea
que opera atiempo. Una serolinea que ofrece una
experiencia ol cliente Gnica y mis personal, ademds
de mrifss econdmicas. Una serclines que formlece

sus comunidades, crée én sus empleados y hace
lo correcto a través de elloa. Y por ditme, wna
serolinea con un buen desempefio financiero que
nOS permie CTeceT ¥ reinveItir én nuestro negocio.

¥ de emo fusramente se wara b fosldn: de una
incredble placaforma para &l crecimiento de nuestra
empres, ¥ por consiguiente, srrvir mejor a nues-
trog clientes Hoy, Alaskavisls a n: destinos de 33
esmdos y cuatro palses. Pero como Mnuestra presen-
ciaes mds fuerte enla regidn Noroese del Pacifico
v ¢l estado de Alaska, es allf donde hoy podemas

mejor ks de vigjar de nuss-
roe clenres Acualments, carecemos de servicio
€N OlFas regiones para serla aerolinea preferida por
los cEentes en cads uno de sus viajes.

Para ejemplificar esta ldea, veamos 1o que sacede
en &l Aeropuerto Internacional de San Francisco
(SFO). Hoy, Alasio viela a sclo uno de los 10 dest-
nos prindpales foera del SFO. La fosidn entre Alas-
ka y Virgin America permitir volar a los 1o Conla
sdlida base de wifico de origen que poses Alasla
en &l Noroeste del Pacifico, en el emtado de Alaska
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¥ en cierm medids, Hawii, y 1a fusrte presencia de
Virgin America en Callfornda, la fuslén de ambas
ompaiiizs w=ndrd una oportunidad clara para dar
arigen ala aerdlinea principal, de preferencia para
modas las personas que habiran b costa ossme,

Vale la pena mencionar gue muesTa indusoia se
ustd consobdando y cambianda, Ahora, salo cuaro
serolineas conrrolan &l B4 par clents de bs ingresns
an EE. UL, y Alzaks no es una de ellss. Debido a
e cambios en b estruciura dd sector, creemos
que una mayor escalay presencia alolarpodela
oooTa oeste nod dard mejores oporminidades de ser
una serolinea fuere, prospera & indepandiente en el
futuro, y un competidor visble para ks compafiias
afreas con redes mucho mbs grandes,

#hora blen, dqué sucederd con las varifas y el servi
do? Nuestras dos aerolineas han sabido prosperar
£0un EnHMS SumAments competitve, drigiends
operaciones sdldas, proporcionands un excelente
servicio y ofreciendo wmrifas bajas. Esvos son nues-
ros ingredientes secretos y N0 tenemos intencidn
de cambiarios. Si ha visjado con Alaska y con Visgin
America, sabe que la experiencis 8 bordo ez
mnto diferente. Esm fusiin nos dard la opormni-
dad dnica, quizds, de examinar las operaciones,
comparar los productos, hablar con los clisntes y
mmer las decisisnes que conslderemes més acerta
das para quienes dependen de nosotros.

Sahemos que quizd tenga muchas oras prégureas,
como lss relaclonadss con programas de millas,
beneficios de premios, etc. Ezsmmos wrabajando en
#lo y tendremos muchas novedides para com-
partir &l respects énlos pricinos meses. Perg o
hay alpo que aprendimos en muestros 84 afics de
rayectoria, es que lo que es bueno pars los clientes
mmbién e bueno para los negocios. Coeemos que
con ema fusidn podremos seguir proporcionando
un excelente servick, tarifas bajas, y una experien-
da de vuelo segura y a dempo, a lo que se afiade un
mayer nlEners de destinags ¥ un fusrte ¥ praspero
porvenir.

Gracis por volar con nosotros,



Flying better together

Creating the premier airline
for people on the West Coast

By Paul Frichtl
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Alasha Airlines and

Vingin Amarica fly
yeang st
Alaske Bosing T3Te
Vingin: Ajrbas AZ20
famihy.

light antendants working the
red-eye flight from Seanle to
Newark on the moring of
April 4 disembarked with big
news busering in their ears,
news that had only been meleased at 3a.m
threugh 1 compamewide news alen

Alxska Aidines had reached an agree
ment o purchase San Francisco-based
Virgin America.

As Donna Engelbardt and her fellow
flight attendants entered the gate area, 3
Virgin America crew approached; they
wanted 1o ke photos with the first Alasks
crew they met.

“We all hugged, and we welcomed them
o our family” Engelbandt said. “ftwas a
maoment that was touching and exciting.”

The photo of the two smiling crews
quickly went cul on social media, immedi
ately liked by hundreds of Alaska employ-
ees searching for more information on the
purchase, excited by the opportnities that

=

the combination of two of the West Coast's
favorite airlines presents for not only
employecs but customers as well.

The agreement came unexpectedly for
maost, and the tmith is, the work is only
just beginning. Final approval of the $2.6
billion eash deal by Viegin America share-
holders and federal regulators is expected
0 come by January 1, 2007 1t then may
be more than another year—first quarter,
soif—before the two aifdines are granted
a single operating certificate by the ULS,
Department of Transporation. Untl
then, Alagka and Virgin America operate
independently.

On the day of the announcement,
Alaska basked in the accomplishment and
the possibilities. CEQ Brad Tilden quickly
credited “the foundation of strength forged
by 15000 employees working together™ for
making the transaction possible, and noted,
“Thiz ransaction wil make us the premier
airline for people living om the West Coast.”
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This merger is a big deal. Alaska cur-
rently operates about 1,000 departures each
day. Virgin Amernica would instantly add
more than 200 departures, creating greaser
frequency out of key cities already served by
Abeka and introducing new destinations
across North America. The idea is to create
an airline that becomes the go-to carrier on
the West Coast, and to do so in such a way
that the combined airine will continue
erving customeTs a5 an independent air
line for many yeans (o come.

The resulting company will retain the
Alwska Airdines name, will be headquar-
tered in Seatthe, and will be managed by the
executive team currently led by Tikden. The
combined company becomes the fifth-larg:
est airline in the country, fiying 39 million
passengers each yeas, with anmaal reveniue
totaking more than %7 billion. The expanded
route network would utilive more than 280
aircraft, one of the youngest flects in the
counery.

“Simply put. this deal puts Alaxska
Airlines squarely on the national map.
somathing that would have taken years 1o
sccomiplish on our own,” Tilden said.

The result is 2 network with strength in
all the major American cities on the West
Coast, and greatly enhances service for

By the Numbers

MELINES

customers flying East. Key to that is the
addition of Virgin America’s presence in
San Francisco and Los Angeles. With 39
million peaple, Califormia has three times
the combined population of the Pacific
Northwest staies, and it represents the
airline's single largest opportunity.
Through this scquisition, Alaska will be
able o offer customers new or improved
SCCeSS—C0As! M C0as1—1o [mportant dest-
nations such as Dallss; Washington, DC:
and New York's |FK and LaGuardia
airports—airports that are so busy and
competitive that it can take years for an
airdine 1o secure 3 gate for new service,
Alaska also has an opportunity to grow
and improve its award-recognized Mileage
Plan bayalty program, ranked “Highest in
Customer Satisfaction with Aidine Loyalty
Rewards Programs" for the past two con-
secutive years by |0 Power. As the sidines
eventually combine, Virgin America’s Ele
vate programwill merge into Mileage
Plan—mnked the No. 1 mwands program by
LLS. News & World Report for the last two
years. While awaiting regulatory dearance,
Mibeage Plan members will continue 1o
enjoy caming and redeeming miles on
Alaska’s 16 airline partners, while Elevate
members will continoe o cam and redeem

"m'm:a

Anmual Revenue $5.6 bilfion $15 billfion
Annual Passengers 32 milion T millign
Pre-Tax Profit $13 billion $200 milion
Frequent-Flyer Programs  Alasks Alrlines Milsage Plan™ Virgin Amedica Elevate®
Meamber Lounge Alagka Lounge Virgin America Loft at LAX
Destinations 112 destinations 24 destinations
1,000 rotal daily departures 200 totsl daily dopartares
Hub Cities Seattle San Francisco
Anchorage Los Angelas.
Partland
Employess 15,200 3,000
Fleets 219 sircraft B0 mircraft
Madem, ail-Bosing mainkne flest  Modern, all-Airbus flest
Forerage flest age: 10 years. A edape fleat age: & yesrs

Profile;
Alaska Airlines

Alaska's axcellonce in service has its
rocts in s long history in the state of
Alaska The sirling started in 132 with
& frantier fiyer named Lirsous “Mac®
WeGes, whe flaw his single-engine
Stinson aircraft into the bush 1o deliver
supplies for miners, trappers and
sdvanturers, Tho pilcts of the day
ombodied tho can-do spirit of the
batkcountry—tha willingness 1o do
wehistene was nesded 1o help ot &
neighbor By 1944, 8 string of more
than & dozen mengers amang small
airlines had resubted in the name
Alasha Airlings

Alang the way, Alaska has proved
10 be & proud and determined survi-
wor. Following the Airline Deregulstion
Act of 1978, many aifines succumbed
to the new competitiie emironmeant.
While mergers and barkruptcies filled
the headiings, Alasks sought oppartu-
nities, launching now servica into
Califarnia, Afizona, Médicd and mora
The company scquired Pecitic North-
west regional canier Horizon Alr in
1386 and Long Beach, California—
based Jet America in 1987, but it has
remaingd distant from the acquisitions
markot Ence.

In the first decade of this century,
Alaskas was one of the faw LS. sarfines
that refused 1o reorganize undsr
the protections of bankrupicy law.
Instead. it embarked on & campaign
to cut costs and improve efficiencies.
The company focused on becoming
an innovator and loader—on the
Internat, &1 the ticket couURTer, in
the baggage arsa and an the fight
deck—while maintaining one of the
strongest balance sheets in the indus-
try. [t chose to grow crganically.
spraading its route systom to Hawa?i
and the Esst Coast ono well-calcu-
Iatesd routs &t & time.

CEOC Brad Tiden credits the
sirkne's commitment 1o safety, 1o
customers, to investors and o its
peopda with making the deal with
Wirgin America possible— a deal that
will mako Alaska Airfinos the fifth-
largest sirkna in the country.
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Expanded Route Network

A A g Pt
o Vrge Amanca Manmors

points with Virgin America. Customers of existing Alaska Mileage Plan accounts.
can continue o fly Virgin America and its “we'll be locking thoughtfully at both
partmers and accrue points 2s nonmal, until  our carrent portiolio of codeshare and

and be confident that all  frequent-fiyer hips and Virgin

the plans combd

peints carned prior to-or after the transac
tion announcement will be reflected in new

Growing Califoernia

Servics fo Top W0 markets from
Sam Franciscos §F0

America’s to ensure that we provide the
greatest available neswork as 2 combined
company,” =3ys Sangia Woemer, Vice
President, Marketing, at Alaska Airlines.
rank at the wop of a wide range of industry
surveys. Alaska has been ranked Highest in
Customer Satisction Among Traditional
Carriers eight years in a row by |.D. Powet,
mast recently in o5, It has been mted the
masl an-lime aifline in North America for
six years and counting by the industry
tracker ElightStats, and the No_ 1 airline in
the U.S. by The Wall Street Josrnal the kst
three years in 2 row

WETs No, 2 overall performer for 2014
and '5? Virgin America. The carrier consis-
tenitly ranks at the top of Cond# Nast Traw
der's Readers' Choice Awards and Travel +
Leimre's World's Best Awards for domiestic

"Virgin America has built an incredible
brand experience.” Woemner says. “They've
st an emetionally engaging brand. and
we have great respect for that, ... We will be
examining each of these elements desely
and thoughtfully over the coming months
and years 38 we work 10 understand Virgin

Profile:

Virgin America

Wingin America is & young airline. it

took to the skies over San Francisco in

2007, croated by the diverse Virgin

butingas group led by British businass
Schard Branson

Wirgin Amenea lsunched proclaim-
N a mission “1e maks fying good
apain” The new carmier quickly caught
the attenticn of the trewvel industry as
wioll a5 fiyors living in Calfornia, and
almaost immediately startod winning
ndustry bast-in- class swards. Recog-
mition inclsdes Bast Domestie Aifine
in Condé Nast Troveler's Readens
Choice Awards and Trave + Ledsure's
World's Best Awards for the past eight
CONSOCUTIVE YRarE.

Today Virgin Amarica is noted for
s moed- Bt cabing, Wi-Fi on every
plane, custom lsather saats with
power putets, and B seatback enes-
tainment gystem that alows passen-
gens 1o order food and beverages from
their saats through the system’s
touch-scroen. Known s Red, the
fystem similarly San ofder up movied,
rruagic and live TV, and streams ser-
wices such as Nedfiix.

Americs’s customers and their neads, and
why they love their airline.”

WHILE THE EXCITEMENT of joining the
operations ks palpable, the mwo airlines
remain comemitied to tking the time to
ensure the merging of the two operations
plays to the strengths of each.

By combining the wo airlines, we will
b better pasitioned to deliver maore choice
fior our customers.” Tilden says. “I'm
excited about the aitline we're going to
become when the deal is done.”

Please turm fo page 205 to read a Cautionary
Statement Reganding Forward: Locking
Statements, Important Additional Infor
mation About the Merger and Where 1o
Find It. and Partici in the Solicitat

2

or visit Flying BerterTogerher com.
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Glacier Landings

Fligh‘t;eeing
Dog Sledding

TEMSLCOD
HELICOPTERS, INC.
Juneau: 1-877-789-9501
Skagway: 907-983-2900

www.temscoair.com

Come o Sitka, Alaska for a weebk of exploration,

inquiry. and adventural

Sitka Arts &
Science Festival

Sessien |: July 14-20 2018
£ Session I Juy 23-30. 2016

Corginued from pape 47
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wlude dIECURSIONS OF SITATRY, TInanciE profec-

vons, guidance and estimams (including their

undpriying assumprions), sEtements

Plans, cbieCtves. GIPSCTATIONS OF COMNBOGUINCES
of announced :r-u.u:nﬂm and saatements about

the fumure

and sonvices ul‘ﬂm.lnm and/or Alasia

meats are nrbisct 10 & variety of neks and uncer
minties. Consequantly, actual resuls and
apanance may difer mmnsdally from thoss
conained in sy fonwand-leoking stasemants.
Such Maks and uhcerainties nclude: the teilure
1o abtan Vingin Amenica stockholder appeoval of
the proposed ransacton; the possibiimy that the
chaanyg condMans 1o th ropossd WARLRCTIon
may not be sensfied of waned, mcluding that a
gOvErEeTANtal shEmy may peohibea, delsy o
TEMsse 10 GIAAT & HECESLEry regulaney approval:
dalay in closing the transscnon of the possibilmy
Of FY0f- COMSLIMMATN of the IANSSETHON; the
OCCIMEnEE of By Seent that could gave riss 1
EFMINGTION of the mesges agreement the nsk
That seockholder imganon in connecton with the
conemplated WANEACTION My SMECT the TIming
of Soculmence of the contemplated TansacTion
o result in sgnifican coss of detense. mdsmns-
ficanon end habidmy: nsks inhereat in the
achievement of anucipated synergies and the
uming thereot: nsks related 1o the dsnupocn of
the ransacuics 1o Vingn America and s man-

wansaction on Virgm Amenca’s sbiimy 10 rean
@ hire gy persgnnel and mamtam relamon-
ships with suppliers and other thind permes labor
o085 and relations, general econgmic condi-
TOTH. INCTeases IN CReraning Coms nohudng fuel
mabiliey 10 mest cos1 reduction goals, an aFcraf
changes in laws and regulatiens.
Thasse: risks and oshers relaung o Alaska Airinas
and Virgin Amwrica are described in groaser
daail in thear respective SEC Nlings, mchuding
() 8% voAlasks Aardings. Alaska Aurlings’ Annual
Ropon on Form $0-K for the fical yoar ended
Docembar 2, 2045, as woll as i gther doce-
maons Tiled by Alaska Airines wkh the SEC after
the daze thereot, and (i) as oV irgs Amenca,
Wirgin & menca's Annual Repon on Form §0- K for
the fscal yoar onded Decomber 31, 2(H5, an well
w8 In other dotuments filed by Virgin Amencs
with theé SEC atier the die therso. Alaska
Aurines snd ViFgn Amenca maks no SommiT:
Mt 80 heviss of update any forward- looking
StibTasid i ORdar 1 PEMEET SvBnts Of SiFcum-
SEANCAS HOCUMTING OF eXising s the date any
Torwand-kooking STEtaMEent i mads

Irnportant Addrenal Informstion About the

SOIEIEITON maanal in FSSPESt OF e Mafger of
Virgan Amenca with & wholly cwnsd subisdiary of

Alaka Ar Group. Vingn Amenca imends 1o ke
relevant matensls wih the Securmes and

proposed and related
MAAKING A DECISION, STOCKHOLD-
ERS OF VIRGIN AMERICA ARE URGED TO READ
THE DEFINITIVE PRONY STATEMENT AND
OTHER RELEVANT MATERIALS CAREFULLY
ANDNTHEII'-‘ ENTIRETY WHEN THEY BECOME
EECALISE THEY WILL CONTARMN
mwmmmmnou ABQUT VIRGEN
AMERICA A ND THE MERGER. Swciholdars will
b abile v cbain copies of the proxy Fuamman:
and other relevant mawnals twhen thoy becoma
wvadable) and any ccher documents fiked by Vingin
Amwrica wedh the SEC tor no charge at the 5EC's
wobshe a2 www sac gov. In addnion, sockbold:
e will be able 1o obmain free coples of the proxy
srement from Virgn Amenca by conmctng
Virgin America’s Inmestor Relations
bry wlephona at (S50) TE2-T000, by mail 1o Virgn
Amgnca Ine., Anonson: [nvessor Relanons
Depanmans, 555 Arpon Boulevard, Burlngame,
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Additional Information About the Merger and Where to Find It

This communication may be deemed to be solicitation material in respect of the merger of Virgin America with a wholly owned subsidiary of Alaska Air
Group. On April 22,2016, Virgin America filed a preliminary proxy statement with the Securities and Exchange Commission (the “SEC”) in connection with
the solicitation of proxies for the merger. When completed, a definitive proxy statement will be filed with the SEC and mailed to stockholders of Virgin
America and will contain important information about the proposed merger and related matters. BEFORE MAKING A VOTING DECISION,
STOCKHOLDERS OF VIRGIN AMERICA ARE URGED TO READ THE DEFINITIVE PROXY STATEMENT AND ANY OTHER RELEVANT MATERIALS
FILED WITH THE SEC CAREFULLY AND IN THEIR ENTIRETY WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT
INFORMATION ABOUT VIRGIN AMERICA AND THE MERGER. Stockholders will be able to obtain copies of the proxy statement and other relevant
materials (when they become available) and any other documents filed by Virgin America with the SEC for no charge at the SEC’s website at www.sec.gov. In
addition, stockholders will be able to obtain free copies of the proxy statement from Virgin America by contacting Virgin America’s Investor Relations
Department by telephone at (650) 762-7000, by mail to Virgin America Inc., Attention: Investor Relations Department, 555 Airport Boulevard, Burlingame,
California 94010, or by going to Virgin America’s Investor Relations page on its corporate website at http://ir.virginamerica.com.

Participants in the Solicitation

Alaska Air Group, Virgin America and certain of their respective directors, executive officers and other employees may be deemed to be participants in the
solicitation of proxies from Virgin America’s stockholders in respect of the merger. Information about Virgin America’s directors and executive officers is
available in Virgin America’s proxy statement for its 2016 annual meeting of stockholders filed with the SEC on March 25,2016. Information concerning
Alaska Air Group’s directors and executive officers is available in Alaska Air Group’s proxy statement for its 2016 annual meeting of stockholders filed with
the SEC on April 1,2016. Other information regarding persons who may be deemed participants in the proxy solicitation, including their respective interests
by security holdings or otherwise, was set forth in the preliminary proxy statement Virgin America filed with the SEC on April 22,2016 and may be updated
or supplemented in the definitive proxy statement that Virgin America intends to file with the SEC. These documents can be obtained free of charge from the
sources indicated above.



Cautionary Statement Regarding Forward-Looking Statements

This communication contains forward-looking information about Alaska Airlines, Virgin America and the proposed transaction. Forward-looking statements
are statements that are not historical facts. These statements can be identified by the use of forward-looking terminology such as “believe,” “expect,” “may,”
“likely,” “should,” “project,” “could,” “plan,” “goal,” “potential,” “pro forma,” “seek,” “estimate,” “intend” or “anticipate” or the negative thereof, and may
include discussions of strategy, financial projections, guidance and estimates (including their underlying assumptions), statements regarding plans,
objectives, expectations or consequences of announced transactions and statements about the future performance, operations, products and services of Virgin
America and/or Alaska Airlines. Alaska Airlines and Virgin America caution readers not to place undue reliance on these statements. These forward-looking
statements are subject to a variety of risks and uncertainties. Consequently, actual results and experience may differ materially from those contained in any
forward-looking statements. Such risks and uncertainties include: the failure to obtain Virgin America stockholder approval of the proposed transaction; the
possibility that the closing conditions to the proposed transaction may not be satisfied or waived, including that a governmental entity may prohibit, delay
or refuse to grant a necessary regulatory approval; delay in closing the transaction or the possibility of non-consummation of the transaction; the occurrence
of any event that could give rise to termination of the merger agreement; the risk that stockholder litigation in connection with the contemplated transaction
may affect the timing or occurrence of the contemplated transaction or result in significant costs of defense, indemnification and liability; risks inherent in
the achievement of anticipated synergies and the timing thereof; risks related to the disruption of the transaction to Virgin America and its management; the
effect of announcement of the transaction on Virgin America’s ability to retain and hire key personnel and maintain relationships with suppliers and other
third parties; labor costs and relations, general economic conditions, increases in operating costs including fuel, inability to meet cost reduction goals, an
aircraft accident, and changes in laws and regulations. These risks and others relating to Alaska Airlines and Virgin America are described in greater detail in
their respective SEC filings, including (i) as to Alaska Airlines, Alaska Airlines’ Annual Report on Form 10-K for the fiscal year ended December 31, 2015, as
well as in other documents filed by Alaska Airlines with the SEC after the date thereof, and (ii) as to Virgin America, Virgin America’s Annual Report on
Form 10-K for the fiscal year ended December 31,2015, as well as in other documents filed by Virgin America with the SEC after the date thereof. Alaska
Airlines and Virgin America make no commitment to revise or update any forward-looking statements in order to reflect events or circumstances occurring or
existing after the date any forward-looking statement is made.
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