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ITEM 7.01. Regulation FD Disclosure
Pursuant to 17 CFR Part 243 (Regulation FD), the Company is submitting information relating to its financial and operational outlook herein. We are
providing information about estimated fuel prices. Management believes it is useful to compare results between periods on an “economic basis.” Economic
fuel expense is defined as the raw or “into-plane” fuel cost less any cash we receive from hedge counterparties for hedges that settle during the period,
offset by the recognition of premiums originally paid for those hedges that settle during the period. Economic fuel expense more closely approximates the
net cash outflow associated with purchasing fuel for our operation.
In accordance with General Instruction B.2 of Form 8-K, the information under this item shall not be deemed filed for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended (the Exchange Act), nor shall such information be deemed incorporated by reference in any filing under the
Securities Act of 1933, as amended, except as shall be expressly set forth by specific reference in such a filing. This report will not be deemed an admission
as to the materiality of any information required to be disclosed solely to satisfy the requirements of Regulation FD.
ITEM 8.01 Other Events
The public health and economic crises resulting from the outbreak of COVID-19 have dramatically impacted demand for air travel and driven significant
change to our business operation and performance. From the beginning of these crises, the recovery path has been volatile and difficult to predict. If
circumstances no longer support the plans we have established, our expectation for these metrics could change.
Fuel prices have been volatile as a result of the conflict in Europe and Russia's ongoing invasion of Ukraine. As a result we expect our first quarter
economic fuel cost to be $2.60 to $2.65 per gallon versus our prior expectation of $2.45 to $2.50 per gallon. Given the sharp rise in fuel costs, we have
slightly moderated our capacity outlook for the year, and now expect capacity to be down three percent to five percent in the first half of the year. We
continue to plan for a return to 100% of pre-COVID capacity by summer followed by growth in the second half of the year, and will continue to prudently
adjust capacity as necessary in response to the evolving fuel environment.
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