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ITEM 1.02  Termination of a Material Definitive Agreement

On June 3, 2021, Alaska Air Group, Inc. (Air Group) and its subsidiaries Alaska Airlines, Inc. (Alaska) and Horizon Air Industries, Inc. (Horizon) repaid in
full the $135 million loan from the U.S. Department of the Treasury (the Treasury) made available under the Coronavirus Aid, Relief, and Economic
Security Act (CARES Act). In connection with the repayment, Air Group concluded the outstanding commitments under the Loan and Guarantee
Agreement entered into in September 2020 (as amended and restated in October 2020, and as further amended in January 2021) among Alaska as the
borrower, Air Group and Horizon as the guarantors, the the Treasury, as lender, and the Bank of New York Mellon, as administrative agent and collateral
agent.
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