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ITEM 5. Other Information

Change in Employee Profit Sharing Programs

Effective for 1997, Alaska Air Group, Inc.'s (Air Group's) principal
subsidiaries, Alaska Airlines, Inc. (Alaska) and Horizon Air Industries,
Inc. (Horizon), changed their employee profit sharing programs. Under the
new programs, eligible Alaska employees will receive their pro rata share
of 10% of Alaska's adjusted pre-tax profits and eligible Horizon employees
will receive their pro rata share of 15% of Horizon's adjusted pre-tax
profits. For both companies, employees must meet certain service
requirements to be eligible. 1In addition, certain labor groups at Alaska
either do not participate or participate at a reduced level. Also
effective for 1997, employees will be able to invest their profit sharing
payouts in newly issued Air Group stock. If employees choose to do so,
they will purchase the stock at a 15% discount from the market price and
they will be required to hold the stock for two years.

Under the old programs, Alaska employees received 50% of adjusted pre-tax
profits where such profits were between 5% and 10% of operating revenues
and Horizon employees received 30% of adjusted pre-tax profits where such
profits were in excess of 2% of operating revenues. The Company
anticipates that profit sharing payouts will be less volatile under the new
programs.
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