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Item 1.01 Entry into a Material Definitive Agreement

On March 25,2005, Alaska Airlines, Inc. finalized a $160 million variable rate credit facility with a syndicate of financial institutions that will expire in
March 2008. The syndicate is led by Bank of America, N.A. as administrative agent, Citicorp USA as syndication agent, and U.S. Bank as documentation
agent, and includes HSH Nordbank, Merrill Lynch Capital Corporation, Wachovia Bank, RZB Finance and JPMorgan Chase Bank. Any borrowings will be
secured by either aircraft or cash collateral. This facility replaces the Company’s $150 million credit facility that expired in December 2004. The Company
has no immediate plans to borrow using this credit facility.
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Signature
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

ALASKA AIR GROUP. INC.
Registrant

Date: March 30,2005

/s/ Brandon S. Pedersen
Brandon S. Pedersen
Staff Vice President/Finance and Controller

/s/ Bradley D. Tilden
Bradley D. Tilden
Executive Vice President/Finance and Chief Financial Officer
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